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Legislators should oppose any effort, through bills or amendments, to impose a statewide limit on district fund balances.


· School districts that pay recapture rely especially heavily on fund balance because we do not receive state funding to help pay bills between the start of the fiscal year and the arrival of most property-tax payments several months later. This revenue helps us pay teachers and meet other operating expenses during those months.


· Reducing a school district’s fund balance could hurt the district’s credit rating and increase borrowing costs for taxpayers. 


· Fund balance helps a school district prepare for unforeseen emergencies, such as a severe weather event or a pandemic, and manage costs during those emergencies. 


· Local voters elect local school board trustees to responsibly manage their district’s resources, including the amount of money in fund balance. A one-size-fits-all mandate from the state does not recognize the unique needs of more than 1,000 Texas school districts.


